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To: Yarn Recall File
From: JFC
SUBJECT: Designer Yarns ( Manufacturers of Record for Debbie Bliss Yarns )
DATE: 6 November, 2006
Debbie Bliss

Debbie Bliss appears to have entered into a licensing agreement with Designer Yarns whereby Designer Yarns owns
and controls the Debbie Bliss brand name and Debbie is an independent contractor for books of design patterns.
Debbie has no ownership in Designer Yarns; she is neither a shareholder nor a director of Designer Yarns. Designer
Yarns is clearly not Debbie’s company.

Despite the September, 2006 letter — distributed to US yarn shops by KFI — where Debbie acknowledges a
responsibility to maintain standards and ensure quality, Debbie appears to have no day-to-day role in Designer Yarns’
business: the selection, specification, manufacture and pricing of the Debbie Bliss line of yarns and the selection of the
distributors for these branded products.

Designer Yarns

Designer Yarns was formed as a limited liability corporation in 2001 following the introduction of the Debbie Bliss
line of yarns. The company’s place of business is:

DESIGNER YARNS

Units 8-10, Newbridge Industrial Estate

Pitt Street

KEIGHLEY, WEST YORKSHIRE, BD21 4PQ UNITED KINGDOM

Designer Yarns currently has just two shareholders: John Cashell and Jay Opperman. Both have served as directors
of the company. Jay Opperman is national sales manager for Knitting Fever, Inc. and its divisions: Euro Yarns and

Elizabeth Austen.

Documents Attached

u UK Data Corporate Profile — Designer Yarns
u Designer Yarns — Certificate of Incorporation March, 2001
L Designer Yarns — Form of Proxy dated 20 July, 2005
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FILE COPY

CERTIFICATE OF INCORPORATION
OF A PRIVATE LIMITED COMPANY

Company No. 4187433

The Registrar of Companies for England and Wales hereby certifies that

DESIGNER YARNS LIMITED

ta this day incorporated under the Companies Act 1985 as a private

company and that the company iz limited.

Given al Companies House, Cardiff, the 26th March 2001
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DESIGNER YARNS LIMITED

FORM OF PROXY

1 Jay Opperman of 78 Clinton Avenue, Montclair, NJ 07042, USA being
a member of the above-named Company hereby appoint John Cashell of
Designer Yarns Limited as my proxy to vote for me on my behalf at the
extraordinary general meeting of the Company to be held on
. P.f.fkl AuEesTo 2005 and at any adjournment thereof.

2005.

To be valid tis form must be completed and deposited at the registered
office of the Company not less than 48 hours before the time fixed for
holding the meeting or adjourned meeting.





